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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

Minutes of the meeting of the New Jersey Transportation Trust Fund Authority
{(“Authority”) held at the Office of the Commissioner in the Main Office Building of the New
Jersey Department of Transportation, 1035 Parkway Avenue, Trenton, New Jersey on December

30,2015 at 10:00 AM (EDT).
The following Authority members were present:

* Joseph Bertoni, Deputy Commissioner, New Jersey Department of
Transportation (Designee for Acting Commissioner Richard T. Hammer, NJ
TTFA Chairman)

¢ Anthony Longo, NJ TTFA Treasurer (Manager, Office of Public Finance,
New Jersey Departient of the Treasury / Designee for the Honorable Andrew
P. Sidamon-Eristoff, New Jersey State Treasurer) — [Via Teleconference]

» Gregory Lalevee, NJ TTFA Vice Chairman — [Via Teleconference]

* Robert A. Briant Jr., NJ] TTFA Public Member — [Via Teleconference]

» Nelson Ferreira, NJ TTFA Public Member - [Via Teleconference]

¢ Michael I. Hanley, NJ TTFA Public Member

Constituting a quorum of the Members of the Authority.
There were also present:

o Gary J. Brune, NJ TTFA Executive Director; CFO, NJDOT

» Aimee Manocchio Nason, Deputy Attorney General, NJDOL

» Samuel Braun, NJ TTFA Comptroller; Division of Accounting & Auditing,
NIDOT

* Amy Herbold, Governor's Authorities Unit

* Albert Weierman, Auditor 3, Division of Accounting & Auditing, NJDOT

» Linda Davino, Assistant Secretary to the Authority

» Jackie Brown, Administrative Assistant Secretary, NJDOT

e John Riggi, Environmental Specialist, NTDOT
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Deputy Commissioner Joseph Bertoni, the Chairman’s designee, presided at the meeting

and Linda Davino, Assistant Secretary, kept the minutes.

Deputy Commissioner Joseph Bertoni convened the meeting at 10:00 AM. He

introduced himself and made the following statement:

“I'wish to announce rhat adequate notice of foday's meeting of the New Jersey Transportation
Trust Fund Authoriry has been provided in accordance with the Open Public Meetings Act.
Notice was filed with the Secretary of State. This notice was also e-mailed to five [5]
newspapers of general distribution (The Trentonian, Trenton Times, Courier Post, Star Ledger,
and the Atlantic City Press); posted on the Authority's website, and posted in the main entrance

of the New Jersey Department of Transportation's Headguarters.”

Assistant Secretary Linda Davino called the roll. The following acknowledged their
presence: Joseph Bertom, Gregory Lalevee, Robert Briant, Jr., Nelson Ferreira, Michael Hanley,

and Anthony Longo.

After acknowledging that a quorum was present, Deputy Commissioner Joseph Bertoni
called the first order of business by requesting a motion to approve the minutes of the TTFA

Board meeting held on November 23, 2015.

Page 2



NJ TTFA Meeting Minutes December 30, 2015

Mr. Hanley moved the following resolution approving the Authority’s November 23,

2015 meeting:

WHEREAS, Article Il, Section 8 of the Bylaws of the New Jersey Transportation Trust
Fund Authority provides that the minutes of actions taken at the meetings of the Authority be

approved by the Authority.

NOW, THEREFORE, BE 1T RESOLVED, that the minutes taken at the meeting of
November 23, 2015 of the New Jersey Transportation Trust Fund Authority are hereby

approved.

The motion was seconded by Mr. Lalevee. Deputy Commissioner Joseph Bertoni asked
if anyone had any questions or further discussion. The members did not have any questions or
discussicn on the motion. The members were polled with all members being in favor, and no

members were in opposition; therefore the motion was carried.

Next, Deputy Commissioner Joseph Bertoni requested a motion to adopt the resolution
approving the minutes of the executive session of the TTFA Board meeting on November 23,
2015. Joseph Bertoni reminded the board that the executive session minutes are to remain
confidential until such time that the board determines that they are no longer confidential, Mr,
Hanley moved the following resclution approving the Authority’s November 23, 2015 Executive

Session Meeting Minutes:
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WHEREAS, Article II, Section 8 of the By-Laws of the New Jersey Transportation Trust Fund

Authority provides that the minutes of meetings of the Authority be approved by the Authority.

NOW, THEREFORE, BE IT RESOLVED, that the minutes of the November 23, 2015

executive session meeting of the New Jersey Transportation Trust Fund Authority are hereby approved.

Deputy Commissioner Joseph Bertoni asked if anyone had any questions or further
discussion. The members did not have any questions or discussion on the motion. The above

resolution was seconded by Mr. Ferreira and adopted on a call of roll as follows:

AYE: 6

NAY:

ABSTATN:

ABSENT:

Next, Deputy Comimissioner Bertoni asked Gary Brune, Executive Director of the
Transportation Trust Fund Authority, to lead a discussion pertaining to the fiscal year 2015

audited financial statements that were recently completed by Mercadien.

Executive Director Gary Brune asked the board to reference pages 7-9 of the audit and
commented that on page 7, which shows the assets and liabilities of the Authority, the line item

labeled “Net Position (deficit)” has been worsening over time, resulting in a negative $390

million as of June 2015. At $390 million as of the end of fiscal year 2015, the net position is
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about $125 million worse than the previous fiscal year. Mr. Brune noted that a negative
adjustment of approximately $188 million in fiscal year 2014 related to a GASB accounting
standard that prohibited the amortization of the cost of issuance charges. After taking into
account that $188 million adjustment, the remaining deficit is approximately $200 million. He
further noted that the absence of pay-as-you-go appropriations during this time frame is

beginning to affect the bottom line in terms of the assets and liabilities of the Authority.

Gary Brune pointed out that the line item on page 8 labeled “State Transportation Costs”
fluctuated from $1.4 billion in 2013 to §1.2 in 2014 to $1.3 billion in 2015. On page 9, the total
line item labeled “Bonds Payable™ of the Authority is $16.4 billion, an increase of about 5% or
$700 million dollars from the prior fiscal year. He noted that the Authority is retiring about a

half a billion dollars a year i principal of the Authority’s bonds.

Gary Brune asked if Robert Briant would like to comment on the TTFA’s Audit
Committee’s meeting with Mercadien. Robert Briant stated that they had a good discussion
about the audit, and the Authority seems to be on track, despite its declining net position. Robert

Briant further stated that the Audit Committee approved the audit.

Deputy Commissioner Bertoni asked if there were any further discussion. Hearing none,
he requested a motion to adopt the resolution entitled “Resolution Authorizing The Acceptance

of The Audit Report For The New Jersey Transportation Trust Fund Authority.”

Mr. Robert Briant, Jr. moved the following Resolution:
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RESOLUTION AUTHORIZING THE ACCEPTANCE OF THE AUDIT REPORT
FOR THE NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

WHEREAS, pursuant to Section 17 of the New Jersey Transportation Trust Fund Authority Act
of 1984, as amended (the “Act”™), N.J.S.A. 27:1B-1 et seq., the New Jersey Transportation Trust
Fund Authority (the “Authority™) is required o conduct an annual audit of its affairs and deliver
a written report with respect to such audit of its affairs and deliver a written report with respect to
such audit to the Legislature and the Governor; and

WHEREAS, the Authority requires the services of a professional accounting firm with respect
to the preparation of such audit; and

WHEREAS, the Authority selected the firm of The Mercadien Group (“Mercadien™) to perform
the audit of the Authority for Fiscal Year 2015; and

WHEREAS, Mercadien has prepared the audit for Fiscal Year 2015, a copy of which is attached
to this Resolution as Exhibit “A™; and

WHEREAS, the Authority’s Audit Committee has reviewed the audit report for Fiscal Year
2015 and recommended its adoption by the Authority.

NOW, THEREFORE, BE IT RESOLVED, that

1. The Authority hereby accepts the audit report of Mercadien attached hereto as
Exhibit “A”,

2. This Resolution shall take effect upon adoption in accordance with the Act.
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EXHIBIT “A”
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INDEPENDENT AUDITORS' REPORT

To the Honorable Chairpersen and Members of
New Jersey Transportation Trust Fund Authority
A Component Unit of the State of New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities
and each fund of the New Jersey Transportation Trust Fund Authority (the "Authority"), a
camponent unit of the State of New Jersey, as of and for the year ended June 30, 2015,
and the related notes to financial statements, which collectively comprise the Authorltys
basic financial statements as {isted in the table of contents.

Management's Responsibhility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United -
States of America; this includes the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Audifing Standards, issued by the Compfroller General of the Unitad States.
Those standards require that we plan and perform the audits to obtain reasonable
assurance abouf whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disciosures in the financial statements. The procedures selected depend on the auditors’
judgment, inctuding the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also
inciudes evaluating the appropriaieness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as,
evaluating the overall presentation of the financial statements.
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INDEPENDENT AUDITORS' REPORT {CONTINUED)

Auditors’ Responsibility

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions,

Opinions

In our opinion, the financial statements referred o above present fairly, in all material respects,
the respective financial position of the governmental activities and each fund, of the Authority as
of June 30, 2015, and the respective changes in the financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Suppiementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis on pages six through ten be presented to suppiement
the basic financial statements. Such information, although not part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inguiries of management
about the methods of preparing the information and comparing the information for consistency
with management's responses o inquiries, the basic financial statements and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Authority's basic financial statements. The schedule of cash receipts
and disbursements on page twenty-three is presented for purposes of additional analysis and is
not a required part of the basic financial statements. The schedule of cash receipts and
disbursements is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. We
have applied certain limited procedures to the accompanying supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses fo our inguiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.



INDEPENDENT AUDITORS' REPORT (CONTINUED)

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have aiso issued our report dated
December 11, 2015 on our consideration of the New Jersey Transportation Trust Fund Authority's
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, requiations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financiat reporting or on
compliance. That report is an integral part of an audit performed in accordance with Govermnment
Auditing Standards in considering the Authority’s internal contrel over financial reporting and
compliance.

Cortifiea Puklie sHacsuntonts

December 11, 2015
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS s

To the Honorable Chairperson and Members of
New Jersey Transportation Trust Fund Authority
A Component Unit of the State of New Jersey

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptrolier General of the United
States, the accompanying financial statements of the governmental activities and each
fund of the New Jersey Transportation Trust Fund Authority (the "Authority”), a
component unit of the State of New Jersey, as of and for the year ended
June 30, 2015, and the related notes to financial statements, which collectively
comprise the Authority's basic financial statements, and have issued our report
thereon dated December 11, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority's internal contro
over financial reporting (internal controf) to determine the audit procedures that are
appropriate in the circumstances for the purposes of expressing our opinions on the
financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Authority's internal control. Accordingly, we do not express an
opinion on the effectivenass of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does
not ailow management or employees in the normat course of performing their assigned
functions, to prevent, or detect and correct misstaterents on a timely basis, A
material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the
Authority's financial statements will not be prevented, or detected or corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS (CONTINUEL)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements
are free of material misstatement, we performed tesis of its compliance with certain provisions
of laws, regulations and contracts, noncompliance with which couid have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion en
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are requirad to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal conirol and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Authority’s internal confrol or on compiiance. This report is an infegral part of an audit
performed in accordance with Government Auditing Standards in considering the Authority's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Mercadien, Z 07
Contisford Puklie rHeonnntonts

December 11, 2015



NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Compeonent Unit of the State of New Jersey)

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)

Management's Discussion and Analysis

As financial management of the New Jersey Transportation Trust Fund Authority (the "Authority"), we
offer readers of these financial statements this narrative overview and analysis of the financial
activities of the Authority as of and for the year ended June 30, 2015. This discussion and analysis is
designed fo assist the reader in focusing on the significant financial issues and activities and to
identify any significant changes in financial position. We encourage readers {o consider the
information presented here in conjunction with the financial statements as a whole.

Financial Highlights

The Authority disbursed $1,276,650,000 and had fotal obligations of $1,302,172 343 to the Special
Transportation Fund of the State of New Jersey to fund statewide transporiation system
improvements during the fiscal year, as compared fo $1,284,900,000 disbursed and total obligations
of $1,178,025,981 in the prior year. The term "net position" refers to the difference between assets
and liabilities. At the close of fiscal year 2015, the Authority had a net deficit of $390,393,642, as
compared o a net deficit of $265,005,285 at June 30, 2014. This decrease in net pasition was mainly
due to increases in statewide transportation system improvement costs and debt service obligations,
partially offset by Build America Bond tax credits, and savings realized from a bond remarketing
during the prior fiscal year. '

In fiscal year 2015, the State of New Jersey lapsed $83,722,000 of TTFA appropriated revenues and
re-appropriated this amount to fiscal year 2016, to be used for its fiscal year 2016 debt service
obligations.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority's financial
statements, which are comprised of the basic financial statements and the notes to the financial
statements. The Authority is a single program government that combines government-wide and
governmental fund financial statements, This report also contains required supplementary information
concerning the Authority's cash flow for the fiscal year.

Basic Financial Statements

The basic financial statements are designed to provide readers with a broad overview of the
Authority's finances in a manner similar {o that which would be used by a private-sector business.

The statement of net position and governmental funds balance sheet presents information on all of
the Authority's assets and [iabilities, with the difference between the two reported as net position.
Qver time, increases and decreases in net position may serve as useful indicators of whether the
financial position of the Authority is improving or deteriorating. Net position decreases when
expenses exceed revenues, Increases to liabilities without corresponding increases to assets resuit
in decreased net position, which indicate a worsened financial position. The Authority's net pesition
decreased by $125,298,357 after current year bond activity in the year ended June 30, 2015.

The statement of activities and governmental funds revenues, expenditures and changes in fund
balance/net position presents information showing how a government's net position changed during
the fiscal year. All changes in net position deficit are reported as the underlying event occurs,
regardless of timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will anly result in cash flows in future fiscal periods.



NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
{A Component Unit of the State of New Jersey)

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) (CONTINUED)

Notes to the Financial Statements

The notes provide additional information that is essential o a full understanding of the data provided
in the bhasic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents cerain
supplementary information concerning the Authority's flow of cash for the fiscal year.

Financial Analysis

Net position (deficit} may serve, over time, as a useful indicator of the Authority's financial position. In
the case of the Authority, labilities and deferred inflows of resocurces exceeded asseis by
$390,383,642 at the close of the most recent fiscal year.

The largest portion of the Authority's net pesition {deficit) reflects its investments in current assets
{e.q., accounts receivable, cash and cash equivalents and invesiments) less any related bonds
outstanding and accounts payable. The Authority's current assets are restricted in use for payment of
state transportation costs and bond issues cutstanding.

Percentage
Years Ended Change
June 30, 2015 June 30 2014 June 30, 2013 2015-2014
Accounis receivable $16,420,831,527 $15,724,707,102 $15,247,304,728 5
Cash and equivalents 412,516,342 445,123 043 608,322,103 {7
Unamortized bond discount 8,556,639 9,975,764 18,154,585 (4)
Unamortized bend issuance
cost - - 103,787,214 -
Total assets 16.842.904 508 _ 16.179.805.908 15979578630 5
Accrued interest payable 28,838,341 27,401,568 26,838,065 6
Accounts payable - State of
New Jersey 174,041,714 148,519,371 197,273,096 17
Accounts payable - other - 616,260 1,021,654 {100)
Bonds payable;
Due within one year 488,065,000 484,750,000 408,045,000 5
Due after one year 15,832,766,527  15,200,465,513  14,683,234,264 5
Unameortized bond premium 599,537,680 579.101.480 538,700,479 4
- Total liabilities 17.223.349.262 16428855193 _15.8565.113.158 5
Deferred inflows of resources 8,948,888 15,048,001 8,169,613 (34)
Net Position {deficit) restricted for:
Debt service 604,082 15,645 126,741 3,751
Deferred charges (628,868,270) {611,573,286) (450,756,958) (3)
Payment of state
transportation system cost 237.870.546 346,452,356 566.8926 076 {7}
Net position {deficit) $ _(390.393642) § (265005.285) § 116295 850 (47}




NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the State of New Jersey)

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) (CONTINUED)

Revenues
State appropriations
Motor fuel taxes

Commercial vehicle fees and

taxes
Toli road authority
interest income and
investment return

Amortization of bend premium

and discount
Totat revenues
Expenses
Operating expenses and
financial
costs
State transportation costs
Debt Service
Bond interest expense,
including amortization of
bond issuance costs
Bond interest expense,

capital appreciation bonds
Total operating expenses

Deficiencies of revenues over
axpenses

Other financing sources {uses)

Garvee bond debt service
reimbursement
Build America bond crediis
Bond issue costs
Total other financing
sources

Change in net position
Net position {deficit}
Beginning of year
Prior pericd adjustment
Beginning of year - as restated
Current year bond activity, net
Net pasition {deficit}, end of

year

Percentage

Years Ended Change
Jure 30, 2015 _June 30, 2014 June 30,2013 2015-2014
$ 516,000,000 3 531,000,000 $& 520,000,000 (3)
648,359,251 581,617 549 438,856,920 11
12,000,000 12,000,000 12,080,000 -
279,228 305,351 542 751 )]
41,890,428 40,202,999 28,973,856 (7)
1.218.528.908 1.165,132.899 1.000 373,527 5
1,136,128 2,094,787 2,627,950 (46)
1,302,172,343 1,178,025,891 1,383,245,940 15
675,885,075 667,708,131 626,581,697 1
149 810,014 141,782.268 134 203,649 6
2,128 003,580 _1.988612 177 2,156,659.238 9
(910,474,652} (824,479,278} (1,156,285,708) 10
2,622,149 3,218,750 3,771,250 (18}
35,896,516 35,934 451 37,038,041 -
(6,424.710) (2.895.065) - 122
32.893.955 36,256,136 40.808.291 (i
(878,380,697) (788,223,142) (1,115,476,418) (11)
(265,095,285) 116,295,859 152,653,628 (328)
- (187.750.270) - 100
{265,005,285) (71,454 411) 152,653,628 (271)
753.082 340 594 582 268 1.078.118.649 27
$ (390,393.642) § (265095285 § 116,295 8589 (18)




NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the State of New Jersey)

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) (CONTINUED)

Significant and Subsequent Events

As of June 30, 2015, the Authority had $16,420,831,527 in bonds outstanding, net of unamortized
bond accretions, as compared to $15,674,216,513 in the prior fiscal year, an increase of 4.8%.
During Fiscal Year 2015 the Authority incurred new debt in a combination of transportation program
bonds and transportation program notes in the amount of $1,061,555,000, including $735,300,000
authorized for fiscal year 2015 and $326,255,000 in bond cap carried forward from prior fiscal
years, In addition, the Authority remarketed two variable rate transportation system bonds in the
amount of $297,500,000 into fixed rate transportation system bonds and did not renew the two
existing fine of credit agreements on the oid variable rate bonds, resulting in $47 million of debt
service savings. A total of $464,750,000 in bond principal was retired by the annual debt service
payments during the fiscal year, including $12,225,000 of Garvee Bond principal paid by the State
Treasury.

There were no new Swap Agreements entered into during the fiscal year. See Footnote D
“Subsequent Events” of the accompanying Notes to the Financial Statements for information on a
statement of claim filed by the State of New Jersey regarding the interest rate swap on the Authority's
2003 Series B Bonds,

The Authority has issued no bonds nor entered into any credit agreements subsequent to the close of
fiscal year June 30, 2015.

The following information summarizes the changes in debt between the fiscal year 2015, 2014 and
2013 _

Percentage
Years Ended Change
June 30, 2015 June 30, 2014 June 30, 2013 _2015-2014
Bonds Payable $16,420.831.527 $16.674.216.513 §$15,091,279 264 4.8

More detailed information about the Authority's bonds payable is presented in Note D of the financial
statements.

The prior re-authorization of the Authority expired on June 30, 2011. Assembly Bill A-3205 granted
legislative approval to support the State's Capital Transportation Program for Fiscal Years 2013
through 20186, authorizing the Authority to bond a total of $3,4568.3 miliion for fiscal years 2013 to
2018, During fiscal year 2015, the Authority utilized its remaining $326.3 million authorization from
the previous act. The NJTTFA expects to issue $626.8 million of new money Transportation Program
Bonds provided under the 2012 Amendments in FY 2016.

While the authorization for the existing TTF program expires in FY 16, discussions regarding program
renewal are ongoing batween the Legislature and the Administration, with the full expectation that a
solution will be in place prior to FY17. Under any circumstance, the Authority will continue to receive
state appropriated revenues to satisfy outstanding debt service obligations.

The Authority's two variable rate bond Letters of Credit expired in December 2014 and were not
renewed or replaced.



NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Compeanent Unit of the State of New Jersey)

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) (CONTINUED)

Significant other Events

The Government Accounting Standards Board (GASB) issued Pronouncement No. 85 in Fiscal year
2014 related to liems Previously Reported as Assets and Liabilities, including the treatment of Bond
issuance Costs. GASB-65 states these costs can no Jonger be established as assets and amortized
over the term of the bond issue, but are to be expensed when incurred. In the prior year all remaining
batances of prior year bond issuance costs and its accumulated amortization were zeroced out.

Contacting the Authority's Financial Management

This financial report is designed to provide the New Jersey citizens, investors and creditors with a
general overview of the Authority's finances and to demonstrate the Authority's accountability to the
State of New Jersey and bondholders. If you have questions about this report or need additional
financial information, you can contact the New Jersey Transportation Trust Fund Authority at 1035
Parkway Avenue, P.O. Box 600, Trenton, NJ 08625-0600 or visit its website at www state.nj.us/ttfa.
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the State of New Jersey)

NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Authority
New Jersey Transportation Trust Fund Authority (the “"Authority”), located in Ewing, New
Jersey, was created by the State of New Jersey (the "Staie”) in 1884 pursuant to the New
Jersey Transportation Trust Fund Authority Act in order to provide a stable, predictable funding
mechanism for transportation system improvements undertaken by the New Jersey
Department of Transportation. The Autherity also provides Stale aid to counties and
municipalities for transportation system improvements.

Basis of Accounting
The Authority is a component unit of the State and is included in the general purpose financial

statements of the State.

The accompanying financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America as prescribed by- the
Governmental Accounting Standards Board,

In its accounting and financial reporting, the Autherity follows the pronouncements of the
Governmental Accounting Standards Board ("GASB") and other entities that promulgate
accounting principles. GASB Statement 76, The Hierarchy of Generally Accepted Accounting
Principles for Stale and Local Governments, establishes the order of priority of
pronouncemernts and other sources of accounting and financial reporting guidance that a
governmental entity should apply. Per the Statement, the sources of authoritative generalty
accepted accounting principles (“GAAP") are categorized in descending order of authority as
follows: GASB Statements and Interpretations, GASB Technicai Bulletins, GAGSB
Implementation Guides, and literature of the American Institute of Certified Public Accountants
("AICPA") cleared by the GASB. Authoritative GAAP is incorporated periodically into the
Codification of Governmental Accounting and Financial Reporting Standards (Codification),
and when presented in the Cedification, it retains its authoritative status. If the accounting
treatment for a transaction or other event is not specified within a source of authoritative GAAP
described above, a governmental entity should first consider accounting principles for similar
transactions or other events within a source of authoritative GAAP described above and then
may consider nonauthoritative accounting literature from other sources. These include GASB
Concepts Statements; pronouncements and other literature of the Financial Accounting
Standards Board (‘FASB"), Federal Accounting Standards Advisory Board, International Public
Sector Accounting Standards Board, and International Accounting Standards Board, and
AICPA literature not cleared by the GASB; practices that are widely recognized and prevalent
in state and local government; literature of other professional associations or regulatory
agencies; and accounting textbooks, handbooks, and articles.

The basic financial statements consist of government-wide and governmental fund financial
statements,

The Authority, as a single program government, combines government-wide and
governmental fund financial statements, which are linked together by the reconciliation,

The government-wide financial statements are prepared under the economic resources
measurement focus and the accrual basis of accounting. Revenues are recoghized when
earned, and expenditures are recognized when incurred. The primary sources of revenues
are appropriations received from the State from motor fuel and petroleum gross receipts taxes,
motor vehicle sales and use taxes, and from toll road authorities.
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the State of New Jersey)}

NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting {Continued)}
The governmental fund financial statements are prepared under current financial resources
measurement focus and on the modified accrual basis of accounting. Revenues are recorded
when measurable and available. Expenditures are recognized when the related liability is
incurred. The exception to this rule is that principal and interest on long-term debt are

recognized when due.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America for governmental units requires management ta
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual resuits could differ from those estimates.

Fund Accounts
In accordance with the 1995 Bond Resolution, the Authority has established the following fund

accounts maintained by the Authority:

Fund Accounts Amount Use for Which Restricted
Special Revenue Fund  Deposit of alf revenues received Expenditures for specific
Transportation by the Authority. Also used to pUTpOSES.
improvement account for the accumuiation of

resources for payment of state
transportation costs.

Debt Service Fund Amounts needed to pay matured interest and principal on
(DSF) principat and interest on bonds.  bonds.

The Authority reserve, which accounts for the Authority's operating expenses, is included in
the special revenue fund.

Income Taxes
As a public body, under existing statute, the Authority is exempt from both federal and state

taxes.

Bond Premium
In the government-wide financial statements, bond premiums are reported as deferred
revenues {liabilities) and are amortized over the term of the related debt.

tn the governmental fund financial statements, bond premiums are recognized as revenue
when received.

14



NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Compenent Unit of the State of New Jersey)

NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Bond Discount
In the government-wide financial statements, bond discounts are recognized as deferred

charges (assets) and are amortized over the term of the related debt.

In the governmental fund financial statements, bond discounts are recognized as expense
when received,

Restricted Net Position
In accordance with the terms of the various bond resolutions, cash and equivalents and
investments of all funds required under such bond resolutions are classified as restricted
assets. The amounts by which the restricted assets exceed the correspending liabilities they
will liquidate are not available for the payment of current operating expenses.

Accounts Receivable
The following is a summary of receivables due from the State primarily to fund future bonds

payable.
Due within cne year $ 488,065,000
Cue after one year 15,932 766,627
$16,420.831.527

B. CASH AND EQUIVALENTS

Cash and equivalents consist primarily of State of New Jersey cash management fund deposits.
New Jersey statutes permit the deposit of public funds in the State of New Jersey Cash
Management Fund ("NJCMF"} or in institutions located in New Jersey which are insured by the
Federal Deposit insurance Corporation or by any other agencies of the United States that insure
deposits.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds
that exceed insurance limits as follows:

(a) The market vaiue of the collateral must equal 5% of the average daily balance of public
funds;
or

(b} if the public funds deposited exceed 75% of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100% of the amount
exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000.
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHCRITY
(A Component Unit of the State of New Jersey)

NOTES TO FINANCIAL STATEMENTS

B. CASH AND EQUIVALENTS {(CONTINUED)

Custodial Credit Risk

Custodial credit risk is the risk that, in the event of failure of the counterparty, the Authaority will
not be able to recover the value of its cash and invesiments that are in the possession of an
outside party. Cash and equivalents and investments are substantially restricted under the
terms of the Authority's bond resolutions for the payment of bond principal and interest expense
and the extension of project loans. The bond resolutions limit investments to obligations of the
U.S. government or its agencies, investments in certain certificates of deposit of commercial
banks that are members of the Federal Reserve Systern, investments in cash management
pools that restrict investments to U.S. government securities, money market funds that invest in
high-grade AAA-rated securities, and direct and general obligations of any state that meets the
minimum requirements of the resolution,

Cash and equivaients at June 30, 2015, were as follows:

NJCMF $ 411,787,906
US Bank 728,436
Total 3 412516342

Since the Authority's cash and equivalents are all government securities, or an exiernal
investment pool, they are not subject to credit risk.

Interest Rate Risk
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an nvestment, Because the Authority maintains investments in government securities, or an
external investment pool, it is not subject to interest rate risk if interest rates fiuctuate.

C. ACCOUNTS PAYABLE - STATE OF NEW JERSEY

The baiance due of $174,041,714 consists of amounts due the State of New Jersey Special
Transportation Fund for reimbursermnent of State, local and New Jersey Transit transportation
cosis,

D. TRANSPORTATION SYSTEM BONDS PAYABLE

Transportation bonds payable consist of Transportation Sysiem and Transportation Program
Bonds Payable. Bond resolutions have been adopted by the Authority for the purpose of making
improvements to the transportation system and programs in the State of New Jersey.

Transportation System Bonds refer to bonds issued pursuant to authorizations previously provided
in P.L. 1885, ¢. 108 and P.L. 2006, ¢.3, as well as any bonds issued o refund those prior bonds.
Transportation Program Bonds refer to bonds issued pursuant to the most recent authorization
enacted in June, 2012 (P.L. 2012, ¢. 13) and any bonds subsequently issued to refund those
particular bonds.

In fiscal year 2018, the Authority issued $1,061,555,000 of new meney Transportation Program
Bonds and Transportation Program Notes, including $735,300,000 authorized under the June
2012 Act and $326,255,000 in bonding authority carry forward from prior years. The proceeds of
each issuance will be used to support transportation projects within the Staie of New Jersey.
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

(A Component Unit of the State of New Jersey)
NOTES TO FINANCIAL STATEMENTS

D. TRANSPORTATION SYSTEM BONDS PAYABLE (CONTINUED)

The Transportation Program Bonds will be issued as “state contract” debt backed by a new
contract between the State Treasurer and the Authority, This coniract pledges that
constitutionally-dedicated revenues appropriated by the Legisiature will be made available to the
Authority for debt service payments on its Transportation Program Bonds.

The Transportation System Bonds continue to be secured by the existing contract between the
State Treasurer and the Authority which pledges that any dedicated New Jersey Transportation
Trust Fund Authority revenues appropriated by the Legislature to the payment of such bonds will
be made available to the Authority for debt service payments. In fiscal year 2015, the Authority
remarketed and converted $287,500,000 in Variable Rate Transportation System Bonds into fixed
rate Transportation System Bonds and did not renew the expired Letter of Credit agreements on
the Variable Rate bonds.

The foliowing is a summary of revenue bonds and notes outstanding:

Baonds Bonds Amounts Due
Qutstanding Outstanding within
Interest {in Thousands} Additions Reductions {in Thousands) Gne Year
Series Rate Range June 30,2014 (in Thousands) (in Thousands) _ June 30, 2015 = (in Thousands)
1989 Series A 5.75% 3 158,795 § - % - 5 158,795 § 27,630
2001 Series C 5.50%-5.75% 164,055 - 23,030 141,025 32,405
2003 Series A 5.50% 233,020 - 50,850 182,070 125,570
2003 Series B 5.00%-5.25% 345,000 - - 345,000 -
2004 Series A 5.75% 107,495 - - 107,495 -
2004 Series B 5.25%-5.50% 428,115 - 160,285 267,830 103,600
2005 Series A 5.25% 80,780 - 80,790 - -
2005 Series B 3.70%-5.50% 838,125 - 48,490 788,635 105,085
2006 Series A 4.25%-5.50% 1,576,785 - - 1,576,785 -
2006 Serigs C 4.93%-5.05% 3,708,585 - - 3,708,585 -
2006 A Garvee 5.00% 52,690 - 12,225 40,465 12,835
2007 Series A 4.75%-5.00% 871,055 - - 871,055 -
2008 Series A 5.83%-5.75% 2.173,735 - - 2,173,735 -
2008 Series A 8.23%-8.40% 869,075 - - 889,075 -
2009 Series B 6.88% 273,500 - - 273,500 -
2000 Series C
Note 5.250% 150,000 150,000 150,000 150,000 -
2009 Series D
Noie 5.000% 147,500 147,500 147,500 147,500 -
2010 Series A 5.85%-6.25% 1,273,180 - - 1,273,180 -
2010 Series B 8.56% 500,000 - - 500,000 -
2010 Sertes C 5.75%-6.10% 1,000,000 - - 1,000,000 -
2010 Series D 3.00%-5.25% 485,875 - - 485,875 -
2010 Series E 3.60% 14,100 - - 14,100 -
2011 Series A 3.00%-6.00% 580,165 - 10,515 569,650 10,980
2011 Series B 5.00%-5.50% 1,274,860 - 21,495 1,253,165 22565
2012 Series A 5.00% 326,255 - - 326,255 -
2012 Series AA 2.00%-5.00% 859,500 - 22,095 877,405 22,780
2013 Series A 1.00%-5.00% 532,885 - 10,575 522,310 11,040
2013 Series B 1.09%-1.76% 338,220 - - 338,220 -
2013 Series AA 2.00%-2.50% 849 200 - 13,300 835,800 13,565
2014 Series AA 4.25%-5.00% - 764,065 - 764,055 .
2014 Series BB 4.25%-5.00% - 297 500 - 287 500 -
20,282,360 1,358,058 762,250 20,858,165 488,065
lL.ess bond accration (4,588 143} - 149.810 {4,438 334} -
Total $ 15674217 $ 1350055 % $12.080 § 16420831 §$ 488 065
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the State of New Jersey)

NOTES TO FINANCIAL STATEMENTS

D. TRANSPORTATION SYSTEM BONDS PAYABLE (CONTINUED)

Total maturities of transportation system and transportation program bonds and notes are as
follows:

Principal Interest Total

Year Ending June 30,
2016 $ 488085000 $ 693,643,781 $ 1,181,708,781

2017 536,885,000 869,275,212 1,206,170,212
2018 558,325,000 645,415,274 1,203,740,274
2019 584,475,000 818,832,136 1,203,307,138
2020 667,650,000 584,731,837 1,262,381,837
2021-2025 3,800,875,000 2,383,686,225 6,284 461,225
2026-2030 4,273,310,000 1,835,378,049 5,908,688,049
2031-20358 3,863,840,000 1,162,729,717 5,026,569,717
2036-2040 4,540 430,000 677,291,638 85217,721,538
2041-2045 1.445 300,000 94 886,825 1,540,186,925
Totail 20,859,165,000 $ 9175770634 $30.034 935694

Less unamoriized bond accretion 4 438 333473

Total Bonds Payable $16. 420 831527

The bonds are secured primarily by revenues received by the Authority from the State, The
payment of all such revenues to the Authority is subject to and dependent upon appropriations
being made from time to time by the State Legislature. The State Legislature has no legal
obligation to make such appropriations.

2003 Series B

The Authority remarketed the 2003 Series B (Periodic Auction Reset Securities) as fixed rate
bonds on varicus dates between September 2, 2008 and September 8, 2008. The
Remarketed Bonds were converted pursuant to the terms of the Resolution to bear interest in
the Fixed Rate mode, Principal repayments were to begin December 15, 2016, and were to
end December 15, 2018. Interest payments began December 15, 2008. Existing Swap
Agreements could be amended, terminated or offset with additional interest rate swaps when
market conditions permitted. The Authority appiied a porion of the then existing Swap
Agreements as hedges related to the 2009 Series C Bonds and the 2008 Series D Bonds.
Amid favorable market conditions, those swap agreements were terminated in December
2011, in accordance with the bond agreement,

The State filed a statement of claim in 2014 with respect to the matter of the Treasurer of the
State of New Jersey and the New Jersey Transportation Trust Fund Authority vs. Goldman,
Sachs & Co. and UBS Financial Services, Inc. regarding the interest rate swap on the
NJTTFA’s 2003 Series B Bond. Although 2 proposed seftlement is pending, a litigation hold is
in place regarding the option rate securities that Goldman Sachs & Co. was involved
transacting with the State of New Jersey. Goldman Sachs & Co. and UBS Financial Services
Inc. issued municipal auction rate securities by the NJTTFA, including but not limited to the
underwriting and/or investment services of Goldman Sachs & Co. and UBS Financial Services,
inc., as well as, their subsidiaries and affiliates in connection with NJTTFA issuance of
municipal auction rate securities. Subsequent evenis were noted by management that
required disclosure.

18



NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
{A Component Unit of the State of New Jersey)

NOTES TO FINANCIAL STATEMENTS

D. TRANSPORTATION SYSTEM BONDS PAYABLE (CONTINUED)

2006 A Garvee Bond
The debt service and interest expense payments on the 2006 A Garvee bond are reimbursed
by the Federal Highway Administration, to the State of New Jersey. These amounts are
included in the principal and bond interest expense lines, since these payments are made
directly by the State of New Jersey. The principal payment and interest payments reimbursed
as of June 30, 2015, were $12,225 000 and $2,622,149, respectively.

2009 Series C and D Bonds — Letter of Credit Facilities
in connection with the issuance of, and to provide additional security to the 2009 Series C and
Series D bondholders, the Authority entered info irrevocable, direct-pay letter of credit facilities
(the "Credit Facility" or "Credit Facilities”) with two separate financial institutions {the "Credit
Facility Providers"). The Credit Facilities for the 2009 Series C Bonds and 2009 Series D
Bonds in the original stated amount of §152,367,124 and $149,827,672, respectively,
represented the sum of; a} the aggregate principal amount of the 2008 Series C and D Bonds,
and, b) 48 days' interest on the 2009 Series C and D Bonds {computed at a rate of 12% per
annumy) criginally scheduled o expire on December 15, 2011, unless extended in accordance
with ifs terms. These two Credit Facilities were renewed with two new financial institutions on
December 9, 2011, and expired on December §, 2014, The two expired Credit Facilities were
not renewed in accordance with the terms and the 2009 Series C and Series D Bonds were
remarketed and converied from variable rate Transportation 3System Bonds to fixed rate
Transportation System Bonds on November 24, 2014.

The bond frustee for each of the 2009 Series C and Series D Bonds had been directed to draw
on the Credit Faciliies to pay when due the principal of and interest on the bonds. The
Authority was to pay a letter of credit fee to the Credit Facility Providers and had entered into
agreements to reimburse the Cradit Facilty Providers for any amounts drawn upon the Credit
Facilities by the bond trustee. For the year ended June 30, 2015, the Authority paid
$1,585,213 in fees related to the Credit Facilities.

E. ADVANCE REFUNDINGS

When conditions warrant, the Authority sells various issues of bonds to provide for the refunding
of previously issued obligations in order to achieve interest cost savings.

The proceeds received from the sales of the bond issues are used to currently refund the
outstanding bond issues or to deposit in an irrevocable escrow fund held by an escrow agent an
amount that, when combined with interest earnings thereon, will be at least equal to the sum of
the first optional redemption date thereof and the premium required to redeem the bonds
outstanding on such date. Accordingly, the Authority's assets and the liabilities for defeased
bonds are not included in the Authority's financial statements. These transactions defeased the
ouistanding bond issues with a resultant reduction in annuat debt service during the term of the
issues.
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the State of New Jersey)

NOTES TO FINANCIAL STATEMENTS

E. ADVANCE REFUNDINGS (CONTINUED)

There were no new refundings in fiscal year ended June 30, 2015. The Authority converted the
2009 Series C and Series D variable rate Transportation System bends totaling $257,500,000 into
fixed rate Transportation System Bonds in November 2014,

Refunded bonds outstanding at June 30, 2015, are comprised of the foliowing:

Principal Amount
Quistanding

Issue June 30, 2015
1999 Series A $ 158,795,000
2005 Series B 788,835,000
2007 Series A 871,055,000
2011 Serles A 569,650,000
2011 Series B 1,253 165.000

$ 3.641,300.000

F. CONCENTRATION OF RISK AND UNCERTAINTIES

Cash and Equivalents
The Authority maintains cash and short-term investment balances which may exceed federally

insured limits. 1t historically has net experienced any credit-retated losses,

G. ADJUSTMENTS - RECONCILIATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL
FUNDS AND GOVERNMENT-WIDE FINANCIAL STATEMENTS

(1) Unamortized bond discount is recorded as an asset (deferred change) in the statement of net
position and is amortized over the life of the debt. Amortization expense is recorded in the
staternent of acfivities. In governmental funds financial statements, bond discounts are
expensed when incurred. Balances as of June 30, 2015, were:

Bond discount $ 11,730,085
Accumulated amortization {2,173.446)

Total unamoriized bond discount 3 9556 639
Amortization expense 3 419,125

(2) Long-term liabilities (bonds payable, notes payable and accrued inierest payable) applicable to
the Authority's governmental activities are not due and payable in the current period and
accordingly are not reported as fund liabilities. Al liabilities, both current and long-term, are
reported in the statement of net posifion. Balances as of June 30, 2015, were:

Bonds payable (June 30, 2014) $15,674,216,513
Add issuance of bonds and notes 1,061,585,000
Less principal payments and reduction of Garvee (464,750,000)
Add accretion 149.810.014

Total $ 16!420!831 D27
Accrued interest payable 3 28.938 341
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Compenent Unit of the State of New Jersey)

NQOTES TO FINANCIAL STATEMENTS

G. ADJUSTMENTS - RECONCILIATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL

FUNDS AND GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

{3} Bond and note proceeds contribute to the change in fund balance in governmentai funds. In
the government-wide statements, issuing debt increases leng-term liabilities in the statement
of net assets and does not affect the statemenis of activities.

Proceeds were received from:;

2014 Series AA Bonds $ 764,055,000
2014 Series BB Notes 297,500,000
Total Proceeds $ 1.061.555,000

(4) Repayment of bond principal is reported as an expenditure in governmental funds and thus
reduces the net position/fund balance. For the Authority as a whole, the principal payments
reduce the liabilities in the statement of net assets and do not result in an expense in the
statement of activilies, Principal payments, including amounts reguired for refunding bond
issues, were made as follows:

Scheduled principal payments including Garvee § 464 750,000

(8) Unamortized bond premium is recorded as deferred revenue (other liabilities) in the statement
of net assets and is amortized cver the life of the debt. Amortization revenue is recorded in
the statement of activities. in governmental funds financial statements, bond premiums are
recognized as revenue when received, Balances as of June 30, 2015, were:

Bond premium $ B43,242,419
Accumulated amortization (243,704 739)
Total unamoriized bond premium $ 599537 680
Amortization revenue $ 42309553

(6) Deferred gain on advanced refunding is recorded as deferred inflows of resources in the
statement of net pesition and is amortized over the remaining life of the old debt or the life of
new debt, whichever is shorter, Amortization revenue is recorded in the statement of activities.
In governmental funds financial statements, deferred gain on advanced refunding is not
applicable. Balances as of June 30, 2015, were:

(Gain on advanced refunding $ 103,503,245
Accumulated amortization (93,554 ,357)
Deferred gain on advanced refunding

Amortization revenue as component of interest expense 5097192

(7) The adjustment related to current year bond activily, net, is comprised of the following:

Bond principal payment $ (464,750,000}
Garvee bond principal reimbursement 12,225,000
Bond premium (62,745,832)
Net bonds and notes proceeds 1,416,043,158
Escrow Fund Deposit {287,600,000)
Capital appreciation bonds 148,810,014

Current year bond activity, net $ 753082340
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY
(A Component Unit of the Staie of New Jersey)

NOTES TO FINANCIAL STATEMENTS

H. SUBSEQUENT EVENTS

Management has evaluated subsequent events that oceurred after the balance sheet date but
before December 11, 2015, the date the financial statements were available to be issued. Based
on this evaluation, the Authority has defermined the following disclosures to be reporied in the
financial statements.

s The authorization for the existing TTF program expires in FY18. However, discussions
regarding program renewal are ongoing between the Legislature and the Administration, with
the full expectation that a solution will be in place prior to FY17. Under any circumstance, the
Authority will continue to receive state appropriated revenues to satisfy outstanding debt
service obligations.

+ In November 2015, the Authority issued $626,800,000 2015 Series AA bonds maturing
through 2046 at interest rates ranging between 3-5.25%.
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NI TTFA Meeting Minutes December 30, 2015

The above resolution was seconded by Mr. Ferreira and adopted on a call of roll as follows:
AYE: 6
NAY:
AESTAIN:

ABSENT:

Deputy Commissioner Bertoni declared said motion carried and said resolution adopted.

Mr. Briant asked about the other items on the agenda and Gary Brune pointed out that
Agenda [tems E — H, which concern the establishment of back up signatories for the Authority to

ensure business continuity, were being tabled until a later meeting,.

There being no further business coming from the Authority, Deputy Commissioner
Joseph Bertoni requested a motion to adjourn the meeting. Public Member Ferreira moved that
the December 30, 2015 meeting of the New Jersey Transportation Trust Fund Authority be

adjourned and was seconded by Mr. Lalevee,
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NJ TTFA Meeting Minutes December 30, 2015

The December 30, 2015 meeting of the New Jersey Transportation Trust Fund Authority

ended at approximately 10:10 AM.

Respectfully Submitted,

Linda M. Davino,

Assistant Secretary of the Authority
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